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From Pete’s Desk 
    
 

As we start to put this newsletter to-
gether there is a polar blast coming up 
from the south—Winter is well and 
truly here after such a mild start and 
yet I saw daffodils and jonquils in 
bloom on my walk this week. 

It’s been a busy time in the office and 
Stephen and I have been flat out with 
new enquiries, along with business as 
usual.  It seems the more I try to slow 
down a bit the faster life gets.  We 
continue to live in interesting times, 
recent statistics show the New Zea-
land economy rebounding in many 
areas and business confidence sur-
vey’s show good forward expectation.  
Against this, however, “the game of 
two halves”, have many remaining 
negatives with serious supply chain 
problems, housing crisis not improv-
ing, and of course Covid-19 still top 
of mind.  Even when New Zealand 
reaches vaccination completion our 
borders are going to remain tightly 
controlled.  It is likely we will not be 
seeing global travel for a few years 
yet, lots of places to visit and enjoy in 
our own little bit of paradise though.   

We read an interesting article written 
by John Berry, who is a fund manager 
for Pathfinder.  We were rather 
shocked regarding his comments 
around the wind turbines and as we 
are probably the “wind turbine capital 
of New Zealand” we thought you too 
might find it interesting.  You will 
find the article on page two.   

Whilst I agree with John that we need 
to start somewhere, I’m just not con-

vinced the plans to change the world 
from New Zealand are robust.  Being 
from the West Coast, coal is still run-
ning in the veins.   Our coal is still the 
world’s best for steel production.  I see 
little point in leaping ahead and closing 
our coalmines and taking men out of 
work whilst we import vastly inferior 
and dirty coal to run our Huntly power 
plant, in theory to charge our electric 
vehicles.  James Shaw (Green Party) 
recently stated that they are going to 
have all electric vehicles for the Govern-
ment fleet and to increase the electric 
stable in New Zealand they will sell 
them in 5 years.  I’m afraid all I was 
thinking was “That’ll pass the battery 
disposal onto someone else then”. 

There are many working on the recy-
cling/pollution of our planet issue, and it 
is most definitely something that needs 
to be remedied, especially when you 
look at what happened at the Fox River 
down South.  Lynne has a belief that to 
help the sheep industry, and to stop us-
ing petroleum products, all KiwiBuild 
homes should have wool carpet and 
wool insulation.  She was very pleased 
to hear that Cavalier Bremworth are now 
only going to produce wool carpets. 
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EVs and wind farms show the dark side of going green 
John Berry05:00, Jun 07 2021 

OPINION: Nuclear power has lower carbon emissions than coal-fired electricity, but nuclear produces 
toxic waste that must be stored for centuries. This risks an environmental disaster.  Wind turbines are also 
low carbon but face another issue – the massive blades made of composites need replacement every 10 to 
20 years. They cannot be recycled, repurposed, or even crushed by a bulldozer.  Thousands of blades are 
simply buried every year and will sit in the ground pretty much forever. For nuclear and wind power the 
need to bury the waste is a bad environmental outcome. 

This shows the challenge, that steps we take to ‘go green’ can create other problems which are often un-
seen or unexpected. 

Let’s take electric vehicles (EVs).  Sourcing components for batteries requires lithium and cobalt which 
can be mined in the Congo and other undeveloped countries. 

Green solutions are seldom perfect but they are better than not trying at all, says John Berry. 

Human rights issues – in terms of working hours, working conditions, fair pay, and child labour – are seri-
ous and largely hidden problems. Environmental issues – with landscape turned into wasteland and wide-
spread impacts on water quality – are storing problems for future generations. 

The problem for EVs gets bigger, as their production generates more carbon emissions than the manufac-
ture of a petrol car.  However, over its full lifetime an EV will have lower carbon emissions than a petrol 
or diesel car. This benefit can vary, for example in New Zealand most of our power is renewable and gen-
erated from hydro, while burning coal generates around 50 per cent of Australia’s power. An EV is a low 
emission vehicle but in many countries can be powered by a high emission energy source like coal.   

EV manufacturers strive to make as much of a vehicle as possible recyclable at the end of its economic 
life. Yet here’s the final challenge with an EV, there is no getting round the fact that battery disposal is a 
problem.  An EV’s lifecycle has several environmental and human rights issues from sourcing cobalt 
through to battery disposal. This illustrates those green solutions are seldom perfect but are preferable to 
not trying at all to be more sustainable. 

The key here is progress through innovation, changes in behaviour and new technology bringing constant 
improvements. 

While the massive wind turbines – which can be the length of a rugby field – are currently buried at the 
end of their life, there is innovation.  Wind turbines are low carbon but pose another problem – thousands 
of blades are buried every year. Vestas, a huge Danish wind turbine manufacturer just announced its dis-
covery of a way to fully recycle wind turbine blades. The blades can be broken down into base compo-
nents and then repurposed into a new blade. 

Great news, another step forward. 

Yes there is a ‘dark side’ to many measures we take to become greener, especially when these solutions 
involve complex new technologies and global supply chains.  What we are looking for is innovation to 
take us from the ‘dark side’ of being green to simply being ‘dark green’. 

- John Berry is chief executive of ethical fund manager and KiwiSaver provider Pathfinder Asset Manage-
ment, which is part of Alvarium Wealth. Pathfinder is invested in Vestas Wind Systems which is mentioned 
in this article.  

 

 

John is a regular  contributor on Stuff if you would like to fol-
low some of his articles. 
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Hard to believe, but we’re 
now halfway through the year and in the midst of 

winter. Every year that passes I hate the cold more 
than the previous year! It has been a strange year 

again with new Covid variants popping up and 
‘cyber attacks’ seemingly every week. We take 

every precaution to protect ourselves from hack-
ers, but I find the whole area very confusing and 

frustrating. I’m reasonably tech literate, but other 
than a few experts the rest of us are operating 

blind when it comes to cyber attacks. 
 
A large part of society is certainly at risk of being 
left behind by technology and all the changes it is 
bringing. From the end of August, the last of the 
banks will have stopped accepting cheques. This 
makes life awfully difficult for the older genera-
tion who do not use computers or have sophisti-
cated mobile phones.  We have had clients go into 
their branch to pay a bill over the counter or pro-
cess a transfer, only to be told by staff that they 
don’t do this and to use internet banking. This is 
very poor customer service and anyone coming up 
against this attitude should ask to speak with the 
branch manager. The Australian-owned banks are 
hugely profitable in NZ and, in my view, part of 
their ‘social’ licence to operate an essential ser-
vice is to ensure that it is accessible for all. 
 
The removal of cheques also impacted us here in 
the office as we too will not be able to negotiate 
cheques when taking deposits for portfolios. Cli-
ents have run into issues even when using internet 
banking, but we have now been advised (at least 
by BNZ) that a one-off payment can be made up 
to $50,000, and if you enter the name and number 
you wish to make payment to into your payee list 
then you can deposit up to $100,000. At least this 
is somewhat easier than having to take yourself 
into the bank branch (only to be turned away or 
go through a difficult process, particularly if the 
transfer is from a trust). 
 
Share markets are playing a really fascinating bal-
ancing act at the moment between the positive 
news on the economy and the risk of inflation in-
creasing too much and too quickly (pushing up 
interest rates).  

 
We’ve been positioning portfolios to reduce their 
sensitivity to interest rate rises for a while, and have 
kept the fixed interest holdings short-term so that we 
can take advantage of any increase in rates as the ma-
turities roll off.  
 
From a personal perspective, our son had his six-
teenth birthday recently and went out the same day 
and got his learner’s driving licence. We will have to 
relinquish the driving seat to him now and then so he 
can get in some practice. I intend to let his mother do 
most of the teaching, but if you call in and I’m look-
ing a little stressed, it’ll probably be the driving les-
sons rather than my workload!  

Stephen’s  

Ponderings 



Don’t forget…. 

It is important that you advise us if 
you: 

 Change your bank account 

 Change your address 

 Change your Will or set up 
POA’s 

 Change your Trustee 

 Change your email address 

 Have any other changes in your 
life that may relate to ownership 
structure or strategy 

 

Bank account and address/email 
changes are obviously important to en-
sure that withdrawals and correspond-
ence get to the right place but it is also 
important if you change your Will or 
Estate structure.  This could mean that 
your investments may need to be set 
up differently e.g. if you set up a Ten-
ants in Common structure or a Trust 
structure.  Our recommendation would 
be “if in doubt—give us a call” to en-
sure your portfolio is in alignment. 

 

Personal Changes 

97 Rangitikei St, Palmerston North 4410     P O Box 448, Palmerston North 4440 
Ph.: 06 354 7900                                  Email: admin@investcentre.co.nz 

 
 The information contained in this newsletter is of a general nature and is not intended as a substitute for      

 professional advice.  It should be used as a guide only.     
A Disclosure Statement is available on request at no charge. 

FANTASY IN LIGHTS 

10th to 24th July 2021 

6pm to 9pm 

The Coach House Museum 

127 South Street 

Feilding 

Adults $10, Children <14 $2, >14 $5,  

Family (2 adults plus 4) $22  

 


